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its own supervision; and decisions of the Court of Inter-
national Justice at the Hague upon questions of international
law have so far been respected by disputants.
§ 344. the problem of war debts and the economic
crisis.—One great obstacle to good feeling and prosperity has
been the question of war debts and reparations. Most of the
allied countries were forced to borrow from the United States
during the war ; and Britain did so not only for her own use,
but for her Allies. The repayment of such loans is almost
impossible ; for what was borrowed was not money, but goods to
wage the war with; and no country is willing to receive re-
payment in the form of products which would interfere with
its own industries. Britain has long since wiped out most of
the debts due to her, but has found it difficult to come to a
satisfactory arrangement with her American creditors.
A similar difficulty has arisen about the payment of " re-
parations " by Germany.. The most fantastic ideas were
entertained at first about Germany's capacity to pay the whole
cost of the war, despite the fact that she had been more ex-
hausted by it even than the victor Powers. In 1923 France
tried to put pressure on the German Government by a military
occupation of the Ruhr coalfields ; but this failed of its imme-
diate purpose and had disastrous effects on the economic wel-
fare not only of Germany, but of the world in general. As the
ex-Allies declared that the repayment of their loans to America
was dependent on Germany's payment of reparations, the
United States sent over a Commission headed by Colonel
Dawes to inquire into the actual facts as to Germany's ability
to pay. The Dawes Scheme (1924) provided for a much re-
duced rate of payments ; but even this proved far beyond the
country's resources. Five years later it was revised by another
Commission, but this Young Plan (1929) had in turn to be
suspended by President Hoover in 1931. Then, early in 1933,
there was a revolution in Germany, which placed the National
Socialist party in dictatorial power in much the same way as the

